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(E)
Disclaimer

This presentation (the “Presentation”) is being made available for information purposes only. No representation, warranty or
undertaking, express or implied, is made as to the accuracy, completeness or appropriateness of the information and opinions
contained in this Presentation. Under no circumstances shall the authors or their organisations have any liability for any loss or
damage that may arise from the use of this Presentation or the information or opinions contained herein. Certain information
contained in this file may include assumptions, opinions, analysis and views of the authors as of October 2024. The assumptions,
opinions, analysis and views contained herein are solely opinions which are uncertain and subject to risks. The information
contained herein is not intended to constitute investment, legal, regulatory, nor any other sort of advice.
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E) The ENGAGE for ESG initiative

* The ENGAGE for ESG initiative aims to contribute to the goals of the EU Green Deal, namely, to the activation of sustainable
investments in the building sector, by promoting ESG transparency for residential mortgages and home renovation loans.

* The ENGAGE Templates 1.1, released in August 2024, include data elements that allow financial institutions to disclose the alignment
of their mortgages with the EU Taxonomy requirements in line with the Substantial Contribution Criteria and Do Not Significant Harm
of the Climate Delegated Act for the economic activities of acquisition and ownership of real estate, as well as the minimum
safeguards.

* The Templates will also enable the assessment of the degree of sustainability for mortgages and the classification of investments for
certain mortgages as “sustainable” according to the EU Taxonomy.

» Version 1.2 of the ENGAGE Templates, which focuses on home renovation loans, will become available before the end of 2024.

* The Templates will be updated and expanded over the coming years to incorporate the most relevant European sustainability
requlations. They are currently being operationalised through the ENGAGE Portal, an IT infrastructure available from November 2024.

« All institutions are invited to test the Templates and the Portal upon request to engaged4esg@eurodw.eu
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) ENGAGE: The High-Level Concept
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) The ENGAGE Templates Structure

e Current ESMA underlying exposures for residential mortgages (Annex 2) and consumer loans (Annex 6)

Building
block O

Building block
1 created

» Compliance with the EU Taxonomy Regulation for:

a) Mortgages for the acquisition of new buildings and existing buildings;

Building b) Loans for the renovation of existing buildings.

block 1

Building

blocks 2 & 3 » European Investment Bank information requirements to capture:
a) Funds from green programmes for the renovation wave;
Building b) Green Eligibility Checker for buildings renovations.

under
construction block 2

» European Central Bank stress test fields related to climate change (such as flooding and heating) for
financing activities related to the building stock.

Building

block 3




() Accessingthe ENGAGE Templates
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Available via the Access Request Form: https://forms.office.com/e/td14aYsMQS
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Corporate Use

Green Gateway Rationale

Advisory programme, funded under the InvestEU Advisory Hub, to
strengthen the role of financial intermediaries in financing the EU’s
transition to a low-carbon and climate resilient economy.

Green Gateway Advisory is complementary to the EIB Group green and
sustainable financing offer.

| The programme includes a web portal with online tools and a bilateral
advisory offer.

EIB Green Gateway Programme — Advice for financial institutions



Corporate Use
GlobalCapital

Green Gateway Advisory PIatform st Tech rovider (Pltform

Providers) — European Investment
G reen G ateway e I Igl b I I Ity we b tOO | S Bank: EIB Green Eligibility Checker

Green Guide for Fund December 14, 2023 09:41 AM P
Managers

‘) _GlobalCapital

COVERED BOND
AWARDS 2023

Green Guide for Fund Managers

— e
EIB(Green)Eligibility Checker EIFmGuarantee Tool * Online tool developed to help fund
< managers (for VC / PE / PC funds)
Online tool helping banking/leasing ¢ Online tool built on the basis of the Green recognize potential transactions in the
institutions assess green eligibility of projects, Checker, adapted to the eligibility criteria of area of climate action & environmental
estimate their impact and produce PDF report the InvestEU Sustainability Portfolio sustainability;
with assessment results; Guarantee Product developed by EIF and EC; . C
* Upcoming work priorities: spread
Upcoming work priorities: expand the tool's ¢ Upcoming work priorities: maintain awareness, collect feedback, consider
coverage to new investment sectors and EU alignment with the evolving eligibility potential improvements.
Taxonomy objectives, and improve the tool’s criteria (Use Case Document) and mandate
reporting functionalities. specificities (DNSH criteria under the

Recovery and Resilience Facility).

European
Investment Bank

ADVISORY


https://greenchecker.eib.org/
https://sustainabilityguarantee.eif.org/
https://greenguide.eif.org/

Corporate Use

Investment measures support by Green Checker
' ' I ' I ' }

Energy Energy efficiency I‘Errergy . R bl
efficiency in : s efficiency in Energy -~ enewable
) in buildings N o 5 Mobility and D
Agriculture buildings : buildings efficiency in 8y
LlG (comprehensive hnical transport regeneration
(building renovation) (technica Industry
envelope) system)
Comprehensive Heavy dut: Infrastructure
Heating system Basement and External pren Air ) Electric and yemay Biogas power Electric
. . renovation of L. Boiler Compressor - i road transport for low
replacement in ground floor shading . . conditioner hybrid cooling and energy
reenhouses insulation devices ALATEI L replacement (T replacement il (trucks > 3.5 CEILEI] roduction storage
g buildings P LIS tonnes) transport P g
Inland Light
Irrigation Building Circulation Electric heat Electric waterway g . . Solar thermal
Harvester Green roofs Roof N commercial Photovoltaic
system . . automation pump pumps for motor vessels for . hot water
replacement s and walls insulation vehicles (vans systems
modernisation and control replacement process heat replacement passenger < 3.5 tonnes) systems
transport :
Modernisation Combined . Variable .
el Tractor wall Window heat and Electric heat e s Warm air Passenger cars Public Thermal '
ot agricultura replacement ’ ) pump for heater and category L energy Wind Power
£ insulation Replacement power . (VSD) on . transport
storage . water heating replacement vehicles storage
generation motors
No-tillage Irrigation Electric P;eat eaemiesion Zero tailpipe Trains for Trains for
B pump pumps for il emission freight passenger
replacement space heating forklifts transport transport
Modernisation Smart meters
of lighting for electricity
technology and gas

— All Green Checker measures can be easily verified
Sl perade. online and include ex ante impact assessments
(based on energy savings, co2 reduction and/or
GHG emission reductions)
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a Why become a Test User via the Portal

Standardised
templates for
compliance with
the EU Taxonomy
vs. multiple
inconsistent
questionnaires

Industry standard
developed by
institutions deeply
involved in the
interpretation of
sustainable finance
regulations

The Templates
include examples
of the information
to be reported via

dedicated
guidelines

ENGAGE

for ESG

Blueprint for the Valid for:
EU Taxonomy eMortgage portfolios
reporting «RMBS transactions
obligations «Covered bonds

User-friendly
format (such as
CSV)



Request ENGAGE
Templates

ENGAGE
Demonstration

ENGAGE
Template
Submission to
Portal

ENGAGE Report
on EU Taxonomy
Compliance

) How to become a Test User via the Portal

Version 1.1 available now through Request for Access to the ENGAGE Templates
More than 60 institutions have requested access to the ENGAGE Templates

The ENGAGE Team is available for clarifications on the ENGAGE Templates
Several sessions have already been set up with interested parties

Available from November 2024, subject to a standard legal arrangement (available
upon request)

Free of charge until October 2025

Possibility to submit the ENGAGE sample files various times enriching the information

N

For each sample file submission a compliance report is generated

N

16


https://forms.office.com/pages/responsepage.aspx?id=fzr-tOddJ02AZh1XKKGz6r1YjDt6vs9BsEPlbc_1OndUNThQM0FVQVZJMDFCSVVJQk1OVUMzUk0yNC4u

The ENGAGE
Taxonomy report

Vincent Mahieu

Hypoport




(E) Economic activities - Scope for ENGAGE

Substantial o Minimum
Contribution 20 Ne Sigml s Rarr Safeguards
When developing version 1.1 of the

ENGAGE Templates, the ENGAGE (2) (3) (4) (5) (6)

Consortium has considered:

- ENGAGE data framework is an add- New buildings 7.1
on to existing market best practices

- ENGAGE data framework is scalable.
Meaning that if in the first phase the 7.2
focus is on the EU Taxonomy, other
elements can be incorporated at a later
timeframe.

7.3
New in v1.1;

- Fields for DNSH
- Minor improvements in Renovations . 74 Scope of v1.1
datatype / description

Backlog for ENGAGE template v1.2:

7.5
-SCC7.1

-SCC7.2,73+76

- Annex 6 =

- Improvements Existing /
new

7.7
buildings Vid

18



E) The ENGAGE Templates: how it works
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Applying the conditional filters, the user can check the data fields that are applied to assess the criteria




The ENGAGE Templates: how it works

Building Block
Fields marked with O refer to the original ESMA

Templates

Fields marked with 1 refer to the ENGAGE add-on fields

Fields used for Taxonomy Technical Screening Criteria (TSC) assessment
- Fields with N are not optional for the TSC assessment for that economic
activity.

- Fields with Y are not needed per se for the specific check, for that
economic activity.

ND Options for  |ND Options for the
the BUILDING BUILDING BLOCK i . .
BELOCK 0 1 Building block 1: Field Dptional for the caleulation of: Building "'“::I:;u':::i':nug:_'““"" for the
Building block 0: Minimum . . .
NDO1-ND4 ND5 ND1-NDO7 ND% . . _. | Section 7.7.1- | Section 7.7.1]| Section ¥.7.2 or 7.1-
allowe + | allowe + | allowe + | allowe - FORMAT Mlmr!mmsl;a::l T Safegua + | EPC elass + | - Top 15 » [PED 103 lower NZ| DNSH 7.7 DNSH 7.1

[u] MO {aLPHAMUR- 28}
YES YES {ALFPHARMNUM-1000}
YES YES

{ALFHAMUP-1000}

We have transparently indicated per economic activity which data fields the ENGAGE Portal applies in the TSC

assessment.
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ENGAGE Taxonomy Report

Section Economic Activity Subsection
|?.1 |Constructi0n of new buildings |
7.2(1) Major Renovations
7.20) Renovation of existing buildings  |Reduction of (net) Primary
: Energy Demand
Installation, maintenance and
7.3 repair of energy efficiency
equipment
Installation, maintenance and
repair of charging stations for
7.4 electric vehicles in buildings (and
parking spaces attached to
buildings)
Installation, maintenance and
repair of instruments and
7.5 devices for measuring,
regulation and controlling energy
performance of buildings
Installation, maintenance and
76 repair of renewable energy
technologies
Buildings built before 31
December 2020: building
7.701) has atleastan Energy
Performance Certificate
Acquisition and ownership of (E}?C}‘ c!ass{l.
L Buildings built before 31
buildings
December 2020 -
7.7(1a) . L
Alternative: building is
within Top 15%
Buildings built after 31
772) December 2020

@ —— New buildings

@ —— Renovations

Existing / new

® buildings

ENGAGE Taxonomy Report

This report gives an aggregate
overview of the portfolio (underlying
exposures) in terms of EU Taxonomy
alignment assessment:

v' Breakdown per (sub) section of
the different EU Taxonomy
economic activities

Granular information

Detailed insights into the nuances
of the Technical Screening Criteriq,
such as the Substantial
Contribution Criteria and the Do-
Not-Significant Harm.

The output is broken down in loans,
collateral (building (units)) and
balance.

21



(E) ENGAGE Taxonomy Report

ENGAGE

Portfolio Name
Portfolio Date (DD-MM-YY)

Total # of Loans

Total # of Building Units
Total Balance

TSC passed %

Section Economic Activity

Example Portfolio 2024
01-08-2024

1300

1100
€444,600,000.00
50.94%

Subsection

TSC assessment*

TSC pass Total Portfolio

SCC (check passed)

DNSH* (check) passed |

TSC Passed (SCC + DNSH) |

SCC (check passed)

DNSH (check) passed

TSC Passed (SCC + DNSH)

‘# of loans ‘#ofBu\Ldmg Urms‘ Balance ‘#of loans |# of Building Umts‘ Balance ‘ # of loans # of Building Ur\i(s‘ Balance ‘ ‘% of all loans‘% oflo(alBquir\gL‘% of total Balance ‘% of(otaHoar\s‘% ohotalBu\ldmgL‘% of total Balance ‘% of total loans %oflo(alBquir\gL‘% of total Balance ‘

Buildings built before 31
December 2020: building

7.7(1) has at least an Energy 460 411 €133,400,000.00 414 370 €120,060,000.00 411 363 €119,190,000.00 35.38% 37.36% 30% 31.85% 33.64% 27% 31.62% 33.00% 27%
Performance Certificate

_— . (EPC) class A.
:5:::;:;"50” andownership of g - ings built before 31

D ber 2020 -

7.7(1a) ecem .er I 392 301 €113,680,000.00 353 271 €102,370,000.00 349 301 €101,210,000.00 30.15% 27.36% 26% 27.15% 24.64% 23% 26.85% 27.36% 23%
Alternative: building is
within Top 15%

7.72) Buildings built after 31 23 2 €6,670,000.00 21 20 €6,090,000.00 21 22 €6,090,000.00 1.77% 2.00% 2% 1.62% 1.82% 1% 1.62% 2.00% 1%
December 2020

Total 875 734 £€253,750,000.00 788 661 €228,520,000.00 ‘ | 781 686 £226,490,000.00 ‘ ‘ 67.31% 66.73% 57.07% 60.62% 60.09% 51.40% 60.08% 62.36% 50.94%

Example of breakdown per economic activity 7.1 (Acquisition & Ownership of Real Estate)

22



(E) ENGAGE Taxonomy Report

Portfolio Name Example Portfolio 2024
Portfolio Date (DD-MM-YY) 01-08-2024
Total # of Loans 1300
Total # of Building Units 1100
Total Balance €444,600,000.00
TSC passed % 50.94%
TSC assessment*
Section Economic Activity Subsection SCC (check passed) DNSH* (check) passed TSC Passed (SCC + DNSH)
# of loans ‘#of Building Units| Balance # of loans |#0f Building Units| Balance # of loans # of Building Units| Balance
Buildings built before 37
December 2020: building
7.7(1) has at least an Energy 460 411 €133,400,000.00 414 370 €120,060,000.00 411 363 €119,190,000.00
Performance Certificate
L : (EPC) class A.
A t d hip of
bzi‘::i':' 'SO” ancownersiib ot | puitdings built before 31
g December 2020 -
7.7(1a) . T 392 301 €113,680,000.00 353 271 €102,370,000.00 349 301 €101,210,000.00
Alternative: building is
within Top 15%
7.7(2) Buildings built after 31 23 22 €6,670,000.00 21 20 €6,090,000.00 21 22 £6,090,000.00
December 2020
Total 875 734 €253,750,000.00 788 661 €228,520,000.00 | ‘ 781 686 €226,490,000.00

This block displays the Technical Screening Criteria (TSC) assessment, per economic (sub) activity. This section of the

report displays the absolute number of loans, building units and corresponding balance that passed these checks.




(E) ENGAGE Taxonomy Report

Portfolio Name Example Portfolio 2024
Portfolio Date (DD-MM-YY) 01-08-2024
Total # of Loans 1300
Total # of Building Units 1100
Total Balance €444,600,000.00
TSC passed % 50.94%
TSC pass Total Portfolio

SCC (check passed) DNSH (check) passed TSC Passed (SCC + DNSH)

% of all loans |% of total Building Ll% of total Balance |% of total loans |% of total Building Ll% of total Balance |% of total loans |% of total Building Ll% of total Balance
35.38% 37.36% 30% 31.85% 33.64% 27% 31.62% 33.00% 27%
30.15% 27.36% 26% 27.15% 24.64% 23% 26.85% 27.36% 23%

1.77% 2.00% 2% 1.62% 1.82% 1% 1.62% 2.00% 1%
| 6731% | 6673% | 5707% | 6062% |  60.09% |  51.40% 60.08% |  62.36% 50.94% |

This block displays the Technical Screening Criteria (TSC) assessment, per economic (sub) activity. This section of the

report displays the relative (vis-a-vis the portfolio) number of loans, building units and corresponding balance that
passed these checks.




Regulatory update
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) European Commission call for evidence on
the establishment of a portfolio framework

* On 8 October 2024 the European Commission launched a call for evidence on an initiative laying down a
comprehensive portfolio framework for voluntary use by financial institutions.

« The initiative aims to:

1. increase lending volumes for energy renovations, in line with EU energy and decarbonisation targets;
2. protect vulnerable households;

3. outline best practices to encourage lenders to prioritise the worst-performing buildings.

* The establishment of a portfolio framework is announced in Article 17(10) of the EPBD recast.

* The deadline for the submission of feedback is 5 November 2024.

» A public consultation building on the feedback received for the call for evidence is intended to be launched
in late 2025.

20



) European Commission call for evidence on
the establishment of a portfolio framework

* The purpose of the call for evidence is to gather opinions from stakeholders on the added value of a

portfolio framework to guide financial institutions and facilitate access to financing for energy
performance renovations of buildings.

 The call for evidence also aims to collect relevant data and feedback on:

» current financing of energy performance renovation and the role of financial institutions;

» potential barriers and obstacles;
» best practices and future options to increase financing volumes; and

» interaction with existing legislation, including the Sustainable Finance framework.

* You can respond to the call for evidence through https://fec.europa.eu/info/law/better-regulation/have-

your-say/initiatives/14396-Energy-efficient-buildings-portfolio-framework-to-increase-lending-for-
renovations-delegated-act-_en

27


https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/14396-Energy-efficient-buildings-portfolio-framework-to-increase-lending-for-renovations-delegated-act-_en
https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/14396-Energy-efficient-buildings-portfolio-framework-to-increase-lending-for-renovations-delegated-act-_en
https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/14396-Energy-efficient-buildings-portfolio-framework-to-increase-lending-for-renovations-delegated-act-_en

(£) Targeted consultation on the functioning of

the EU securitisation framework

 On 9 October 2024 the European

Commission launched a targeted
consultation on the functioning of
the EU securitisation framework.

Question 12.8 of the targeted
consultation is referring to the role
of securitisation for the green
transition, asking for input with
regards to the initiative that could
be taken in the industry or in the
regulatory field.

Deadline: 4 December 2024

EUROPEAN COMMISSION

Directorate-General for Financial Stability, Financial Services and Capital Markets Union

General affairs
Policy definition and coordination

TARGETED CONSULTATION

ON THE FUNCTIONING OF THE EU SECURITISATION FRAMEWORK

Disclaimer

This document 1s a working document of the Commussion services for consultation and does not prejudge
the final decision that the Commission may take.

The responses to this consultation paper will provide important guidance to the Commission when
preparing, if considered appropriate, a formal Commission proposal.

28



) ENGAGE Autumn Webinar Series

CLICK BELOW TO
REGISTER:

@ ENGAGE

e Thursday, 21 November
10:00 (CET)

Upcoming
Webinars

REGISTER NOW
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) Relevant sustainable finance milestones for
ENGAGE for ESG

Non-financial undertakings disclose Financial undertakings disclose KPIs
KPIs on taxonomy-alignment under TR on taxonomy-alignment under TR
Disclosures DA (additional activities & Disclosures DA (additional activities
environmental objectives) and environmental objectives)

2024 2026

End of Article
©69/70 transition
period European
Green Bonds
Regulation

March-June 2025 21 June 2026

EU Green Bond
Regulation Consultation
on remaining technical
standards

Source: selection of relevant regulations for ENGAGE for ESG from the ESMA implementation timeline, 18 October 2024.
Available at: https:/www.esma.europa.eu/sites/default/files/library/sustainable_finance_-_implementation_timeline.pdf
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ENGAGE

for ESG

Website:
engagedesqg.eurodw.eu/

Social Media:
https://www.linkedin.com/company/engage-for-esg-activation-
investments/

Co-funded by the European Union. Views and opinions expressed
are however those of the author(s) only and do not necessarily
reflect those of the European Union or CINEA. Neither the European
Union nor the granting authority can be held responsible for them.

Project Coordinator: ENGAGE General Contact: Communications
Marco Angheben engage@eurodw.eu Carla Scarsella
marco.angheben@eurodw.eu carla.scarsella@eurodw.eu
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