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() ENGAGE: The High-Level Concept
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) The ENGAGE Templates: Structure

e Current ESMA underlying exposures for residential mortgages (Annex 2) and consumer loans (Annex 6)

Building
block O

Building block
1 created

* Compliance with the EU Taxonomy Regulation for:

a) Mortgages for the acquisition of new buildings and existing buildings;

Building b) Loans for the renovation of existing buildings.

block 1

Building

blocks 2 & 3 » European Investment Bank information requirements to capture:
a) Funds from green programmes for the renovation wave;
Building b) Green Eligibility Checker for buildings renovations.

under
construction block 2

 European Central Bank stress test fields related to climate change (such as flooding and heating) for
financing activities related to the building stock.

Building

block 3




E) The ENGAGE Templates: Summary

When developing version 1.1 of
the ENGAGE Templates, the
ENGAGE consortium has
considered:

v

The ENGAGE Templates are
an add-on to existing
market best practices

ENGAGE Templates are
scalable. Meaning that if in
the first phase the focus is on
the EU Taxonomy, other
elements can be incorporated
at a later timeframe.

Continuous improvement
and innovation: The
framework is designed to
facilitate continuous
improvement and innovation.
This includes mechanisms for
gathering and incorporating
user feedback, as well as
staying up-to-date with
technological advancements
and industry best practices.

Substantial
Contribution
Criteria for
the Economic
Activity 7.7 —
Acquisition
and
ownership of
Buildings

Built before Date of the
31 application for a
December construction permit
2020 before 31 December
2020
Built after Date of the
31 application for a
December construction permit
2020 after 31 December

2020

- EPC at least
class A

- As an
alternative

7.7.1-
EPC of
Class A
A valid EPC of Class A is

available

No valid EPC of Class A is available

Top 15% lowest operational
PED*

Other 85% PED

The building
(unit) meets the
criteria of 7.7.2

The building
(unit) does not
meet the criteria
of 7.7.2

7.7.2—
10%
Criterium
The building (unit) meets the of SCC
criteria of 7.1 (10% lower than 7.1

NZEB criterium)

The EU Taxonomy is the common denominator of many sustainable finance regulations




) The ENGAGE Templates Roadmap

ENGAGE ENGAGE ENGAGE
Templates Templates Templates
version 1.0 UCI version 1.1 version 1.2
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November 2023 August 2024 December 2024

>00 entities have accessed the ENGAGE Templates

« ENGAGE Templates version 1.0: focus on mortgages, substantial contribution criteria for section 7.7 of
Annex | Climate Delegated Act

« ENGAGE Templates version 1.1: focus on mortgages, substantial contribution criteria and do not
significant harm for section 7.7 of Annex | Climate Delegated Act

 ENGAGE Templates version 1.2: focus on home renovation loans



) The Big Challenge for Green Financing
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() Results fromthe UCI Spanish case study

Information available for some of the loans

“ENGAGE for ESG helps us Issuance date of most recent Energy Performance
understanding our strengths available (EPC) registration Certificate (EPC) Methodology

and limitations as an
organisation, encourages us to Energy Performance
enhance our information Certificate (EPC) Validity
processes, and provides Length
deeper insights into the entire

sector” Information hardly available

.... /

EU-Equivalent EPC) Method /
EPBD-Regime

UCI




() Results fromthe NN Bank Dutch case study

EP-ONLINE

(ISSUANCE YEAR >
2020)

EP-ONLINE
(ISSUANCE YEAR <=
2020)

PROVISIONAL LABEL

BUILDING YEAR
LABEL

44%

3%

Energy Estimated or |Issuance date - BN EU_
Performance officigll of most EPC original EPC Performance | Equivalent
Certificate Y Validity Methodology | Certificate EPBD-
produced EPC| recent EPC
(EPC) Class (EPC) Status Regime
Estimated or : .
: o Primary Primary
Primary officially Nearly zero-
Energy Energy
Energy produced energy
Demand Primary Demeie DEmeine building
(PED) of the Gy (PED) Based | (PED) Based (NZEB)
buildin Demand on Reference [on Building or threshold
g e Building | Building unit
ENETCRy Estimated or Issuance date Energy
Performance . EPC original EPC Performance EU-Equivalent
officially ~ of most recent
Certificate oduced EPC £pC validity methodology  Certificate EPBD-Regime
(EPC) Class " (EPC) Status

Energy

Estimated or
Performance

officially
produced EPC

Certificate
(EPC) Class

=nergy Estimated or
Performance " gcall
Certificate Yy
(EPC) Class produced EPC

“«ENGAGE helps us tf’ b_ett<_ar _
understand the current l_lmltatlons lcl;l
our data and where to improve an

enables our inves
and to create necessary
- - ”
insights

tors in ESG reporting
and detailed

woe@nnu



) Why become a Test User via the Portal

Standardised
templates for
compliance with
the EU Taxonomy
vs. multiple
inconsistent

questionnaires
Industry standard

developed by
institutions deeply
involved in the
interpretation of
sustainable finance
regulations

The Templates
include examples
of the information
to be reported via

dedicated
guidelines

ENGAGE

for ESG

Valid for:
eMortgage
portfolios
eRMBS transactions
eCovered bonds

Blueprint for the
EU Taxonomy
reporting
obligations

User-friendly
format (such as
CSV)



Request ENGAGE
Templates

ENGAGE
Demonstration

ENGAGE
Template
Submission to
Portal

ENGAGE Report
on EU Taxonomy
Compliance

E) How to become a Test User via the Portal

Version 1.1 available now through Request for Access to the ENGAGE Templates
More than 60 institutions have requested access to the ENGAGE Templates

The ENGAGE Team is available for clarifications on the ENGAGE Templates
Several sessions have already been set up with interested parties

Available from November 2024, subject to a standard legal arrangement (available
upon request)

Free of charge until October 2025

Possibility to submit the ENGAGE sample files various times enriching the information

N

For each sample file submission a compliance report is generated

N

10


https://forms.office.com/pages/responsepage.aspx?id=fzr-tOddJ02AZh1XKKGz6r1YjDt6vs9BsEPlbc_1OndUNThQM0FVQVZJMDFCSVVJQk1OVUMzUk0yNC4u

ENGAGE
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Website:
engagedesg.eurodw.eu/

A ST

Social Media:
https://www.linkedin.com/company/engage-for-esg-activation-

investments/
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Co-funded by the European Union. Views and opinions expressed
are however those of the author(s) only and do not necessarily
reflect those of the European Union or CINEA. Neither the European
Union nor the granting authority can be held responsible for them.
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Project Coordinator: ENGAGE General Contact: Communications:

engagedesg@eurodw.eu Carla Scarsella

Marco Angheben
carla.scarsella@eurodw.eu

marco.angheben@eurodw.eu


https://engage4esg.eurodw.eu/
https://www.linkedin.com/company/engage-for-esg-activation-investments/
https://www.linkedin.com/company/engage-for-esg-activation-investments/
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