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A classification system
Provides clarity on what is an 

environmentally sustainable activity and 
under which circumstances. 

EU Taxonomy – defining sustainable

A transition tool 
Helps investors and companies to plan 
and report on the transition. It sets the 

objectives and the direction of travel for 
different economic activities. 

A measuring tool
Measures the degree of sustainability 
of an investment and the degree of 

green activities of companies

What the EU Taxonomy is not:

• It’s not a mandatory list to invest in
• It does not make any judgement on the financial performance of an investment
• What’s not green is not necessarily brown
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6 environmental interlinked objectives

OTHER OBJECTIVES

Mitigation Transition to a circular economy

Adaptation Pollution prevention and control

Sustainable use and protection of 
water and marine resources

Protection and restoration of
biodiversity & ecosystems

Environmental DA (2023)

First Technical Screening Criteria 
in the Climate DA (2021) and 
Complementary DA (2022)

CLIMATE CHANGE
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Basic conditions
Activities are green if they…

Substantially 
contribute

To at least one of the six 
environmental objectives as 

defined in the proposed 
regulation

Do no significant 
harm

To any of the other five 
environmental objectives as 

defined in the proposed 
regulation

Comply with

Minimum
social safeguards

UN Guiding Principles and OECD Guidelines Comply with quantitative or qualitative 
Technical Screening Criteria
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The EU taxonomy – what it looks like
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Production of electricity from geothermal energy 

Power generation activities from solid 
fossil fuels explicitly excluded

Climate change mitigation

SUBSTANTIAL 
CONTRIBUTION

10% better than NZEB

Climate change 
adaptation

Water and 
marine 
resources

Circular economy Pollution 
prevention and 
control

Biodiversity and 
ecosystems

DO NO 
SIGNIFICANT 
HARM 
CRITERIA

- Performing a 
robust climate risk 
and vulnerability 
assessment 

- Thresholds for max 
water use for water 
appliances (not for 
residential RE)

- At least 70% of 
construction and 
demolition waste is 
prepared for 
reuse/recycling

- No polluting 
substances as listed 
in relevant EU laws 
(e.g. mercury, 
formaldehyde)

- Performing an 
environmental IA, 
implementing 
required measures 

- No construction on 
fertile soil

- No destruction of 
forests

- No destruction of 
habitats of 
endangered species 

Shortened from Climate DA
(illustrative example only)

Construction of new buildings

Presenter Notes
Presentation Notes
3. Enabling activities that enable other activities to make a substantial contribution to one or more of the objectives, and where that activity:​
does not lead to a lock-in in assets undermining long-term environmental objectives, considering the economic lifetime of those assets;​
has a substantial positive environmental impact on the basis of lifecycle considerations.​
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Production of electricity from geothermal energy 

Power generation activities from solid 
fossil fuels explicitly excluded

Climate change mitigation

SUBSTANTIAL 
CONTRIBUTION

At lest 30% improvement in energy efficiency

Climate change 
adaptation

Water and 
marine 
resources

Circular economy Pollution 
prevention and 
control

Biodiversity and 
ecosystems

DO NO 
SIGNIFICANT 
HARM 
CRITERIA

- Performing a 
robust climate risk 
and vulnerability 
assessment 

- Thresholds for max 
water use for water 
appliances (not for 
residential RE)

- At least 70% of 
construction and 
demolition waste is 
prepared for 
reuse/recycling

- No polluting 
substances as listed 
in relevant EU laws 
(e.g. mercury, 
formaldehyde)

NA

Shortened from Climate DA
(illustrative example only)

Renovation of existing buildings

Presenter Notes
Presentation Notes
3. Enabling activities that enable other activities to make a substantial contribution to one or more of the objectives, and where that activity:​
does not lead to a lock-in in assets undermining long-term environmental objectives, considering the economic lifetime of those assets;​
has a substantial positive environmental impact on the basis of lifecycle considerations.​
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Production of electricity from geothermal energy 

Acquisition and ownership of buildings

Power generation activities from solid 
fossil fuels explicitly excluded

Climate change mitigation

SUBSTANTIAL 
CONTRIBUTION

Energy Performance Certificate A or
In the top 15% of the national or regional building stock

Climate change 
adaptation

Water and 
marine 
resources

Circular economy Pollution 
prevention and 
control

Biodiversity and 
ecosystems

DO NO 
SIGNIFICANT 
HARM 
CRITERIA

- Performing a 
robust climate risk 
and vulnerability 
assessment 

NA NA NA NA

Shortened from Climate DA
(illustrative example only)

Presenter Notes
Presentation Notes
3. Enabling activities that enable other activities to make a substantial contribution to one or more of the objectives, and where that activity:​
does not lead to a lock-in in assets undermining long-term environmental objectives, considering the economic lifetime of those assets;​
has a substantial positive environmental impact on the basis of lifecycle considerations.​
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Production of electricity from geothermal energy 

Power generation activities from solid 
fossil fuels explicitly excluded

Climate change adaptation

SUBSTANTIAL 
CONTRIBUTION

Adaptation solutions are implemented
Robust climate risk and vulnerability assessment

Climate change 
mitigation

Water and 
marine 
resources

Circular economy Pollution 
prevention and 
control

Biodiversity and 
ecosystems

DO NO 
SIGNIFICANT 
HARM 
CRITERIA

- EPC C at least or

- In the top 30% of 
the building stock

- NZEB or better for 
buildings built as 
of 2021

NA NA NA NA

Shortened from Climate DA
(illustrative example only)

Acquisition and ownership of buildings

Presenter Notes
Presentation Notes
3. Enabling activities that enable other activities to make a substantial contribution to one or more of the objectives, and where that activity:​
does not lead to a lock-in in assets undermining long-term environmental objectives, considering the economic lifetime of those assets;​
has a substantial positive environmental impact on the basis of lifecycle considerations.​
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The Taxonomy-alignment of a financial portfolio

Based on 
share of 
Taxonomy-
aligned 
Turnover or 
CapEx
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Proportion of the bank's assets invested in Taxonomy-aligned economic activities as a share of 
total assets (except sovereign exposures)

Breakdown based on the objective, type of counterparty, transitional and enabling activities

Mortgages, renovation loans and car loans included.

Exposures to SMEs and non-EU counterparties excluded from the numerator

Green bonds included in the numerator  (but not green loans to SMEs) based on their 
Taxonomy-alignment

Financial institutions can disclose voluntary KPIs including (estimates of) exposures to 
sovereigns, SMEs, non-EU

Banks' Green Asset Ratio (GAR)



2022* 2023 2024 2025
Corporates (NFRD)
Investment firms
Asset managers ***
Insurers KPI Underwriting

KPI Assets ***
Credit institutions Main GAR

Additional KPIs** ***

Schedule of disclosures – Climate

*Entry into force: 1 January 2022, reporting based on previous FY e.g. 2021 data for 2022 reporting
**Trading book and Fees and Commissions delayed to 2026
***Reporting for financial holdings may only account eligible data from previous FY, aligned in 2025
Taxonomy-eligible data

Taxonomy-aligned data

Mix according to holdings
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Schedule of disclosures – Environment
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Thank you

© European Union 2025

Unless otherwise noted the reuse of this presentation is authorised under the CC BY 4.0 license. For any use or reproduction of elements that are not owned by the EU, 
permission may need to be sought directly from the respective right holders.

https://creativecommons.org/licenses/by/4.0/


The ENGAGE for 
ESG initiative 
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ENGAGE for ESG initiative
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EPC Discrepancies Across Europe

5Source: Revisiting “The Babel Tower Of EPC Ratings”: Updated Thresholds Across Europe - European DataWarehouse

A4

A3

A2

A1

B

https://eurodw.eu/revisiting-the-babel-tower-of-epc-ratings-updated-thresholds-across-europe/


Two main pillars:

1. A template for real 
estate data 
encompassing key
EU sustainable
finance disclosure
requirements;

2. A portal to assess 
EU Taxonomy 
alignment.

General Data 
Protection Regulation 

Templates & Portal Infrastructure

ENGAGE 
Portal

ENGAGE 
Templates and 

Taxonomies

Dutch pilot: 
NN Bank

Spanish pilot: 
UCI

Borrowers Investors

EU Taxonomy Regulation & Delegated 
Acts

Energy Performance of 
Buildings Directive

ENGAGE for ESG initiative description
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Building 
block 0

Building 
block 1

• Compliance with the EU Taxonomy Regulation for:
a)Mortgages for the acquisition of new buildings and existing buildings;
b)Loans for the renovation of existing buildings.

Building 
block 2

• European Investment Bank information requirements (Green Eligibility Checker) to 
capture funds from green financing programs for the financing of the renovation wave.

Building block 1 
created

Building block 2 
under 

construction

7

The ENGAGE Templates: structure

• Current ESMA underlying exposures for residential mortgages (Annex 2) and consumer 
loans (Annex 6)
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The ENGAGE Templates: structure

Building block 0
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Building block 1

The ENGAGE Templates: structure
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Building block 1 – Alignment with EU Climate Delegate Act 

The ENGAGE Templates: structure



Substantial 
Contribution Criteria 

for the economic 
activity 7.7 

(acquisition and 
ownership of 

buildings)

Built before 
31 December 

2020

Built after 31 
December 

2020

EPC at least class 
A 

As an alternative

Top 15% lowest operational PED* 

Other 85% PED 

The building 
(unit)  meets the 
criteria of 7.7.2

The building (unit) 
does not meet the 

criteria of 7.7.2

The building (unit)  meets the 
criteria of 7.1 (10% lower than 

NZEB criterium)

7.7.1.A 
– Top-
15%

7.7.2 – 10% 
Criterium of 

SCC 7.1

Date of the 
application for a 

construction permit 
before 31 December 

2020

Date of the application 
for a construction 

permit after 31 
December 2020

A valid EPC of Class A is available

No valid EPC of Class A is available

7.7.1 –
EPC of 
Class 

A 

The EU Taxonomy is the common denominator of many sustainable finance regulations 
11

The ENGAGE Templates: decision tree



First overview of the ENGAGE – EU Taxonomy alignment report. Portraying a breakdown of Technical Screening Criteria 
assessment as per economic (sub) activity 12

ENGAGE: EU Taxonomy alignment report
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Example of breakdown for economic activity 7.1 (acquisition and ownership of buildings)

ENGAGE: EU Taxonomy alignment report



• The ENGAGE Portal will enable lending institutions
to upload and assess the alignment of their loan
portfolios with the EU Taxonomy.

• The Portal incorporates detailed loan and
collateral level checks.

• Access to multiple stakeholders (internal reporting,
rating agencies, investors, regulatory supervisors,
etc.) upon invitation.

• The ENGAGE Portal will enable users to assess
multiple portfolios based on the EU Taxonomy.

• The Portal output is twofold:

1. The data quality feedback;

2. The EU Taxonomy alignment report.

• Trial access available subject to a standard legal
arrangement (available upon request).

14

The ENGAGE Portal



V. Become a trial 
user & upcoming 
ENGAGE events



The ENGAGE Templates 
are an add-on to the 
existing disclosure 

requirements under the 
Securitisation Regulation 

(ESMA Templates).

The ENGAGE Templates 
expect to be a one-size-fit 
all solution that minimises 
the reporting burden of 

lending institutions.

The ENGAGE Templates 
can be used for portfolios 

of loans and different 
funding structures (e.g., 
securitisations, covered 

bonds).

Proportionality: where 
information is not 

available, the ENGAGE 
Templates provide with 
the possibility to use “no 

data” options.

The ENGAGE Portal does 
not require any IT 
implementation by 
lending institutions.

The ENGAGE team 
supports test users 

through the data 
extraction process, with 

data enrichment and data 
quality checks.

The use of the ENGAGE 
solution is free of charge 

until October 2025.
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Benefits of the ENGAGE for ESG solution



• Version 1.1 available now through Request for Access to the ENGAGE Templates
• More than 60 institutions have requested access to the ENGAGE Templates

• The ENGAGE Team is available for clarifications on the ENGAGE Templates
• Several sessions have already been set up with interested parties

• Signature of a standard legal arrangement for the safe processing of the data
• Free of charge until October 2025
• Possibility to submit the ENGAGE sample files various times enriching the information

• For each sample file submission a compliance report is generated

Request 
ENGAGE 

Templates

ENGAGE 
Demonstration

Submission to 
ENGAGE Portal

EU Taxonomy 
Compliance 

Report
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ENGAGE trial period open until October 2025

https://forms.office.com/pages/responsepage.aspx?id=fzr-tOddJ02AZh1XKKGz6r1YjDt6vs9BsEPlbc_1OndUNThQM0FVQVZJMDFCSVVJQk1OVUMzUk0yNC4u


Upcoming In-Person Events:

• Outvie Securitisation Event – Amsterdam, 25 March

• Sustainable Finance conference – Athens, 27 March

• ENGAGE In-Person Event - Madrid, 7 May

2025 ENGAGE Webinar Series:

• Session II: Omnibus Special – 13 March at 16:00 CET

• Session III: The ENGAGE Portal Launch – 27 March at 
15:00 CET, which will feature Sergio Mayordomo 
(Banco de España research department) on his work 
and papers currently being prepared. Sergio is the 
latest addition to the ENGAGE Expert Group.
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Register here: 2025 ENGAGE Webinar Series 
Session II: Omnibus Special – ENGAGE4ESG

Upcoming Events

https://outvie.nl/conferenties/securitisation-event/
https://sustainablefinance.boussiasevents.gr/agenda/
https://engage4esg.eurodw.eu/2025-engage-webinar-series-session-ii/
https://engage4esg.eurodw.eu/2025-engage-webinar-series-session-ii/


Contact us

Marco Angheben
Head of Business Development 
& Regulatory Affairs
European DataWarehouse
marco.angheben@eurodw.eu

Gianluca Ginelli
Structured Finance Data Manager
European DataWarehouse
gianluca.ginelli@eurodw.eu

mailto:marco.angheben@eurodw.eu
mailto:gianluca.ginelli@eurodw.eu


This presentation (the “Presentation”) is being made available for information purposes only. No representation, warranty or
undertaking, express or implied, is made as to the accuracy, completeness or appropriateness of the information and opinions contained
in this Presentation. Under no circumstances shall the authors or their organisations have any liability for any loss or damage that may
arise from the use of this Presentation or the information or opinions contained herein. Certain information contained in this file may
include assumptions, opinions, analysis and views of the authors as of February 2025. The assumptions, opinions, analysis and views
contained herein are solely opinions which are uncertain and subject to risks. The information contained herein is not intended to
constitute investment, legal, regulatory, nor any other sort of advice. Furthermore, any sustainability assessment samples included in the
presentation are for illustrative purposes only and do not constitute an ESG rating in the sense of Regulation (EU) 2024/3005 of the
European Parliament and of the Council of 27 November 2024 on the transparency and integrity of Environmental, Social and
Governance (ESG) rating activities, and amending Regulations (EU) 2019/2088 and (EU) 2023/2859.

Disclaimer



Project Coordinator:
Marco Angheben

marco.angheben@eurodw.eu

Communications:
Carla Scarsella

carla.scarsella@eurodw.eu

ENGAGE General Contact:
engage@eurodw.eu

Co-funded by the European Union. Views and opinions expressed
are however those of the author(s) only and do not necessarily
reflect those of the European Union or CINEA. Neither the European
Union nor the granting authority can be held responsible for them.

engage4esg.eurodw.eu/

engage4esg.eurodw.eu/

https://www.linkedin.com/company/engage-for-esg-activation-investments/

https://www.linkedin.com/company/engage-for-esg-activation-investments/

Website:
engage4esg.eurodw.eu/

Social Media:
https://www.linkedin.com/company/engage-for-esg-activation-
investments/

https://engage4esg.eurodw.eu/
https://engage4esg.eurodw.eu/
https://www.linkedin.com/company/engage-for-esg-activation-investments/
https://www.linkedin.com/company/engage-for-esg-activation-investments/
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