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Welcome & 
Introduction

Marco Angheben

European DataWarehouse 



ENGAGE for ESG initiative

Co-funded by the 
European Union

• Launched in November 2022 and co-funded by the European Union with a LIFE grant.

• The ENGAGE for ESG initiative aims to provide a simple solution for ESG reporting for mortgages and 

home renovation loans.
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Two main pillars:

1. A disclosure template
for residential real 
estate data;

2. A portal to assess EU 
Taxonomy alignment 
and data quality.

General Data 
Protection Regulation 

Templates & Portal Infrastructure

ENGAGE 
Portal

ENGAGE 
Templates and 

Taxonomies

Dutch pilot: 
NN Bank

Spanish pilot: 
UCI

Borrowers Investors

EU Taxonomy Regulation & Delegated 
Acts

Energy Performance of 
Buildings Directive

ENGAGE for ESG initiative description

Co-funded by the 
European Union

6



Building 
block 0

Building 
block 1

• Compliance with the EU Taxonomy Regulation for:
a) Mortgages for the acquisition of new buildings and existing buildings;
b) Loans for the renovation of existing buildings.

Building 
block 2

• European Investment Bank information requirements (Group Green Checker) to capture
funds from green financing programs for the financing of the renovation wave.

Building blocks
1 and 2 

delivered

• Current ESMA underlying exposures for residential mortgages (Annex 2) and consumer 
loans (Annex 6)

The ENGAGE Templates: structure

Co-funded by the 
European Union
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Co-funded by the 
European Union

Number of fields needed for the 
EU Taxonomy check (section 7.7, 

Annex I CDA)

Green: the minimum data needed for SCC checks

Purple: minimum data for the DNSH check 

Blue: PCAF / CO2 financed emissions

7 6 6

FIELD CODE CONTENT TO REPORT Section 7.7.1 - EPC class A Section 7.7.1 - Top 15% Section 7.7.2 10% lower NZEB
EREC4 General Activity Designation Y Y Y
EREC5 Construction Year Y Y Y
EREC7 Energy Performance Certificate (EPC) class Y
EREC8 Estimated or officially produced EPC Y
EREC9 Issuance date of most recent EPC Y Y
EREC10 EPC original validity Y
EREC14 Primary Energy Demand (PED) of the building Y
EREC18 Nearly zero-energy building (NZEB) threshold Y
EREC21 Building unit in top 15% indicator Y
EREC23 Top 15% Object Reference Value Y
EREC24 Top 15% Object Threshold Value Y
EREC25 DNSH EO2 Indicator Y Y Y
EREC36 Financed CO2 emission Y Y Y
EREC37 Surface area Y Y Y
EREC38 GHG Data Score Y Y Y
EREC39 GHG Emission Factor Y Y Y

Identifiers

SCC 7.7

DNSH

Financed Emissions

The ENGAGE proposal: a 
limited number of data fields 

to check EU Taxonomy 
compliance

8



• The ENGAGE Portal enables lending institutions to
upload and assess the alignment of their loan
portfolios with the EU Taxonomy.

• The Portal incorporates detailed loan and
collateral level checks.

• Access to multiple stakeholders (internal reporting,
rating agencies, investors, regulatory supervisors,
etc.) upon invitation.

• The ENGAGE Portal allows users to assess multiple
portfolios based on the EU Taxonomy.

• The Portal output is twofold:

1. The data quality feedback;

2. The EU Taxonomy alignment report.

• Trial access available subject to a standard legal
arrangement (available upon request).

The ENGAGE Portal: high-level overview

Co-funded by the 
European Union
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Co-funded by the 
European Union

ENGAGE EU Taxonomy alignment report

This block displays the Technical Screening Criteria (TSC) assessment, per Economic (Sub) Activity. This section of the 
report displays the absolute number of loans, building units and corresponding balance that passed these checks. 
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Co-funded by the 
European Union

ENGAGE EU Taxonomy alignment report

This block displays the Technical Screening Criteria (TSC) assessment, per Economic (Sub) Activity. This section of the report 
displays the relative (vis-à-vis the portfolio) number of loans, building units and corresponding balance that passed these checks. 
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ENGAGE for ESG: a tool for investors, rating 
agencies, regulators, and auditors 

Co-funded by the 
European Union

The ENGAGE 
solutions help 
you to:

Gain insights into RMBS, covered bonds, 
and residential real estate mortgage and 
renovation loan portfolios

Access granular information to 
prepare reports and policy 
recommendations
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Proposed amendments to
the CDA and their impact
on residential buildings

Vincent Mahieu

Hypoport



Last week the draft updated Climate Delegated Act and Environmental Delegated Act were published including a public 
consultation.

Draft EU Taxonomy Climate Delegated Act – A first look

Taxonomy Regulation - Finance - European Commission

Sustainable investment – review of the EU taxonomy 
climate delegated act

Sustainable investment – review of the EU 
taxonomy environmental delegated act

• There is limited time (4 weeks) for public consultation. 
Deadline 14 April 

• 26/3 in Member State Expert Group on Sustainable 
Finance 

• Note that this a level 2 change only. Therefore level 1 will 
not change. 

• This means that Minimum Safeguards are not altered.
• Today we will focus firstly on environmental objective 

Climate Change Mitigation and the criteria for 
Construction and Real Estate. 

• With a particular focus on SCC for economic activities 7.1, 
7.2, 7.3, 7.6, 7.7
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https://finance.ec.europa.eu/regulation-and-supervision/financial-services-legislation/implementing-and-delegated-acts/taxonomy-regulation_en
https://finance.ec.europa.eu/regulation-and-supervision/financial-services-legislation/implementing-and-delegated-acts/taxonomy-regulation_en
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https://finance.ec.europa.eu/regulation-and-supervision/financial-services-legislation/implementing-and-delegated-acts/taxonomy-regulation_en
https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/14875-Sustainable-investment-review-of-the-EU-taxonomy-climate-delegated-act_en
https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/14875-Sustainable-investment-review-of-the-EU-taxonomy-climate-delegated-act_en
https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/14875-Sustainable-investment-review-of-the-EU-taxonomy-climate-delegated-act_en
https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/14875-Sustainable-investment-review-of-the-EU-taxonomy-climate-delegated-act_en
https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/14874-Sustainable-investment-review-of-the-EU-taxonomy-environmental-delegated-act_en
https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/14874-Sustainable-investment-review-of-the-EU-taxonomy-environmental-delegated-act_en
https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/14874-Sustainable-investment-review-of-the-EU-taxonomy-environmental-delegated-act_en
https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/14874-Sustainable-investment-review-of-the-EU-taxonomy-environmental-delegated-act_en


• Changes to the Climate 
Delegated Act

• 17 pages

• Mainly whereas – only 2 articles, 
referring to 
Annex 1 (Document 2)       and 
Annex 2 (Document 3)

• List the SCC for Climate Change 
Mitigation and DNSH (2) = 
Appendix A
(3) = Appendix B
(4) = No Appendix
(5) = Appendix C
(6) = Appendix D

• 159 pages

• List the SCC for Climate 
Change Adaptation and 
DNSH (1) = Appendix A
(3) = Appendix B
(4) = No Appendix
(5) = Appendix C
(6) = Appendix D

• 117 pages

Draft EU Taxonomy Climate Delegated Act – A first look

Today we will look into the draft delegated regulation and the corresponding Annex for CMM TSC. 
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The Delegated Act amends the Climate Delegated Act as part of a broader review to simplify and clarify the EU Taxonomy 
technical screening criteria: making them more practical and consistent without weakening environmental ambition. Changes are

limited to targeted adjustments based on existing evidence, with more substantial revisions deferred to future initiatives.

Draft EU Taxonomy Climate Delegated Act – A first look
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This draft is based on a combination of input gathered from SRM, PSF (2.0) input, Member States and DG FISMA reality check meetings. 

Draft EU Taxonomy Climate Delegated Act – A first look
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The staff working document has not been published yet

Draft EU Taxonomy Climate Delegated Act – A first look
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The DNSH criteria for climate change mitigation are calibrated per activity based on GHG emission risk: where that risk 
is low no criteria apply, and where Union law sets minimum performance levels, those serve as the benchmark, with this 

amending Act making only usability improvements without materially changing GHG thresholds.

Draft EU Taxonomy Climate Delegated Act – A first look
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Recognition of low EU Taxonomy alignment numbers as a result of complex rules

Draft EU Taxonomy Climate Delegated Act – A first look
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… especially for DNSH.

Draft EU Taxonomy Climate Delegated Act – A first look
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Overly complex criteria led companies to underreport aligned activities, triggering a review to reduce burden: drawing 
on reporting experience, expert advice and stakeholder feedback.

Draft EU Taxonomy Climate Delegated Act – A first look
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Construction and real estate screening criteria are being simplified to align with the updated EU Energy Performance of 
Buildings Directive and reduce reporting burden: with particular simplification of DNSH criteria for renovation and a 

new criterion added for renovation combined with acquisition.

Draft EU Taxonomy Climate Delegated Act – A first look
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The screening criteria for climate change adaptation are being restructured to better reflect evolving market practices 
for climate risk assessments and updated scientific data: informed by expert and stakeholder input.

Draft EU Taxonomy Climate Delegated Act – A first look
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Draft EU Taxonomy Climate Delegated Act – A first look

Shall apply from 1 January 2027
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153 pages

The document does not contain a tracked changes version.
Nor does it contain the actual new (proposed) regulation
text. Therefore, it is not straightforward to directly analyse
the new criteria and distil what is new, is deleted or has
changed.

Important remarks:

• Real estate economic activities are still covered in
section 7.

• There are still 7 sub-sections with the same
descriptions of the economic activities.

Also not that this is a level 2 change. Therefore, there are 
no changes to the level 1 text. This means that this does 
not affect the current application of for instance the 
concept of Minimum Safeguards (as this is a level 1 
criterium). 

Also note: we have not found any provisions directly or 
indirectly with respect to potential grandfathering.

Draft EU Taxonomy Climate Delegated Act – Annex I
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NZEB replaced by ZEB to better align with EPBD IV 

Criterion 1 — fully replaced. 

The entire NZEB-based energy performance standard is 
deleted and replaced by a single ZEB requirement.

• Current text: "The Primary Energy Demand (PED), defining 
the energy performance of the building resulting from the 
construction, is at least 10% lower than the threshold set 
for the nearly zero-energy building (NZEB) requirements in 
national measures implementing Directive 2010/31/EU. The 
energy performance is certified using an as built Energy 
Performance Certificate (EPC).“

• Proposed text: replaced in full by "The construction 
complies with the zero-emission building requirements in 
Article 11 of Directive 2024/1275." 

The shift is from a relative PED improvement against a 
national NZEB benchmark to an absolute zero-emission 
building standard under the new EPBD.

Footnotes: footnotes 317 and 318 (defining PED and citing 
Directive 2010/31/EU) are deleted and replaced by *footnote 
(1) citing Directive 2024/1275.

7.1 - SCC for Construction of new buildings

Current Criteria text

New proposed text
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Under Directive (EU) 2024/1275, a zero-emission building (ZEB) produces no on-site carbon emissions from fossil fuels 
and achieves a very high energy performance : the maximum threshold for its energy demand must be at least 10% lower 

than the threshold for nearly zero-energy buildings, and its operational greenhouse gas emissions must comply with a 
maximum threshold set at Member State level.

7.1 - SCC for Construction of new buildings
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7.1 - SCC for Construction of new buildings

Under Directive (EU) 2024/1275, a zero-emission building (ZEB) produces no on-site carbon emissions from fossil fuels 
and achieves a very high energy performance: the maximum threshold for its energy demand must be at least 10% lower 

than the threshold for nearly zero-energy buildings, and its operational greenhouse gas emissions must comply with a 
maximum threshold set at Member State level. 29



7.1 - SCC for Construction of new buildings

There (could be) a timing mismatch w.r.t applying the ZEB criterium as of 2027 from the perspective of the EU Taxonomy, 
whereas Member States will need to start applying as of 2030.

From EPBD IV
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Threshold lowered 

Criterion 2 — size threshold lowered. The trigger for 
mandatory air-tightness and thermal integrity testing is 
significantly widened. Current text refers to "buildings larger 
than 5 000 m²". The proposal lowers this to 1 000 m², 
bringing a much larger share of new buildings within scope.

The substantive testing obligation itself — "undergoes testing 
for air-tightness and thermal integrity" and the alternative of 
"robust and traceable quality control processes" — is 
unchanged.

Footnotes: footnote 3 (representative dwelling set for 
residential buildings) and footnote 4 (citing EN13187 and 
EN13829 as required testing standards) are deleted. They are 
replaced by footnote (*2), which retains the representative 
dwelling provision but limits it to residential buildings above 5 
000 m², and removes the reference to specific EN testing 
standards entirely.

7.1 - SCC for Construction of new buildings

Current Criteria text

New proposed text
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Criterion 3 — size threshold removed and disclosure obligations significantly expanded. Three substantive changes apply. Size threshold removed: The current text 
limits GWP calculation and disclosure to "buildings larger than 5 000 m²". The proposal deletes this threshold entirely, making the obligation universal for all new 
buildings.
Strengthened disclosure: The word "publicly" is inserted before "disclosed to investors and clients on demand", strengthening the transparency obligation beyond the 
current text.

Three new disclosure requirements added:
• 1 January 2028 deadline: From that date, GWP must be calculated "in accordance with the Union framework for the national calculation of life-cycle GWP 

set out by Article 7(2) of Directive 2024/1275 and subsequent delegated acts", replacing any national methodology currently in use.
• Design-stage calculation: A new obligation requires that "at the design stage, before the commencement of construction of the building, when changes to 

the building design can still be made, the life-cycle GWP is calculated or estimated", ensuring emissions reductions can still be acted upon.
• As-built stage disclosure: A new obligation requires that "at the as-built stage, the life-cycle GWP is disclosed in the Energy Performance Certificate, to 

ensure that the actual emissions of the completed building are accurately accounted for."

Footnotes: footnotes 5 and 6 (the size-related representative set provision and the EN 15978 / Level(s) methodology description) are deleted and replaced by footnote 
(*3), which retains the kgCO₂e/m² indicator and Level(s) framework reference but updates the reporting format to require separate disclosure of "GWP fossil, GWP biogenic, 
GWP land use and land use change, as well as the sum of these (GWP overall)", replacing the previous single aggregate figure.

7.1 - SCC for Construction of new buildings

Current Criteria text
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Criterion 3 — size threshold removed and disclosure obligations significantly expanded. Three substantive changes apply. Size threshold removed: The current text 
limits GWP calculation and disclosure to "buildings larger than 5 000 m²". The proposal deletes this threshold entirely, making the obligation universal for all new 
buildings.
Strengthened disclosure: The word "publicly" is inserted before "disclosed to investors and clients on demand", strengthening the transparency obligation beyond the 
current text.

Three new disclosure requirements added:
• 1 January 2028 deadline: From that date, GWP must be calculated "in accordance with the Union framework for the national calculation of life-cycle GWP 

set out by Article 7(2) of Directive 2024/1275 and subsequent delegated acts", replacing any national methodology currently in use.
• Design-stage calculation: A new obligation requires that "at the design stage, before the commencement of construction of the building, when changes to 

the building design can still be made, the life-cycle GWP is calculated or estimated", ensuring emissions reductions can still be acted upon.
• As-built stage disclosure: A new obligation requires that "at the as-built stage, the life-cycle GWP is disclosed in the Energy Performance Certificate, to 

ensure that the actual emissions of the completed building are accurately accounted for."

Footnotes: footnotes 5 and 6 (the size-related representative set provision and the EN 15978 / Level(s) methodology description) are deleted and replaced by footnote 
(*3), which retains the kgCO₂e/m² indicator and Level(s) framework reference but updates the reporting format to require separate disclosure of "GWP fossil, GWP biogenic, 
GWP land use and land use change, as well as the sum of these (GWP overall)", replacing the previous single aggregate figure.

7.1 - SCC for Construction of new buildings

New proposed text

33



7.1 - SCC for Construction of new buildings

There (could be) a timing mismatch w.r.t applying the WLC GWP criterium. This is not available (probably) in 2026, 2027

From EPBD IV
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Substantive criteria — unchanged. The two-track structure of the substantial 
contribution criterion is retained in full: compliance with major renovation 
requirements, or alternatively a 30% PED reduction. Neither the thresholds nor 
the wording of the criteria themselves change.

*Footnote (1) — reference directive updated.
Current footnote 334 states: "As set in the applicable national and regional 
building regulations for 'major renovation' implementing Directive 2010/31/EU."
The proposal replaces the reference to Directive 2010/31/EU with Directive 
(EU) 2024/1275, reflecting the recast of the EPBD. The remainder of the 
footnote — "The energy performance of the building or the renovated part that 
is upgraded meets cost-optimal minimum energy performance requirements in 
accordance with the respective directive"— is unchanged in substance.

*Footnote (2) — timeframe for achieving the 30% reduction extended.
• Current footnote 335 states that the 30% improvement "can be 

achieved through a succession of measures within a maximum of 
three years."

• The proposal extends this maximum timeframe from three years to 
ten years. This is a significant relaxation, giving building owners 
considerably more time to achieve the required reduction through 
successive measures.

• Additionally, the proposal adds the renovation passport as an 
explicit evidence tool, stating the improvement can be 
"demonstrated for example with a renovation passport". The current 
text does not mention renovation passports in this context.

• The evidential basis is also slightly broadened: the current text refers 
to "a detailed building survey, an energy audit conducted by an 
accredited independent expert or any other transparent and 
proportionate method". The proposal adds "an energy performance 
certificate" and "a renovation passport" as explicit options at the 
start of this list, ahead of the energy audit.

7.2 - SCC for Renovation of existing buildings

Current Criteria text

New proposed text

Only footnotes are updated
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EPBD IV definition of a major renovation

7.2 - SCC for Renovation of existing buildings
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7.2 - SCC for Renovation of existing buildings
Current Criteria text

New proposed text
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7.3 - SCC for Installation, Maintenance and Repair of Energy
Efficiency Equipment

Current Criteria text

New proposed text

Improvement: the Q&A references towards manufacturing chapters of the CDA have been removed. Finaly the actual 
acquisition is acknowledged.  
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• Measures (a) to (e) — unchanged. The five individual measures covering 
insulation, windows, doors, lighting and HVAC are retained word for word.

• Measure (f) — fully replaced.

• Current text: "installation of low water and energy using kitchen and 
sanitary water fittings which comply with technical specifications set 
out in Appendix E to this Annex and, in case of shower solutions, mixer 
showers, shower outlets and taps, have a max water flow of 6 L/min or 
less attested by an existing label in the Union market.“

• Proposed text: replaced in full by "installation of water-efficient (1) or 
energy-efficient water appliances." This is a significant simplification —
the detailed technical specifications, the Appendix E cross-reference 
and the label attestation requirement are all removed. The scope is 
also broadened from specific kitchen and sanitary fittings to water 
appliances generally.

• Footnote (1) added: A new footnote defines water-efficient appliances 
by cross-reference, stating they are "appliances meeting the 
requirements set out in activity 7.1, subsection (3) Sustainable use and 
protection of water and marine resources", linking the definition back to 
the water thresholds in the 7.1 DNSH criteria rather than Appendix E.

Introductory paragraph — four changes.

1. Scope expanded to include acquisition, rental and leasing: The 
current text covers only installation, maintenance and repair. The 
proposal adds "or the acquisition, rental or leasing thereof" to the 
introductory paragraph, bringing these commercial arrangements 
explicitly within scope.

2. Reference directive updated: The current text refers to "national 
measures implementing Directive 2010/31/EU". The proposal 
replaces this with Directive 2024/1275/EU, reflecting the recast 
EPBD.

3. Energy efficiency class qualifier tightened: The current text refers 
to "the highest two populated classes of energy efficiency". The 
proposal inserts the word "significantly", changing this to "the 
highest two significantly populated classes". This is a substantive 
tightening, excluding classes that exist on paper but contain very 
few products.

4. Specific article reference added: The current text refers generically 
to "Regulation (EU) 2017/1369". The proposal adds a specific 
reference to Article 7(2) of that Regulation, providing greater legal 
precision.

7.3 - SCC for Installation, Maintenance and Repair of Energy
Efficiency Equipment

Improvement: the Q&A references towards manufacturing chapters of the CDA have been removed. Finaly the actual 
acquisition is acknowledged.  
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7.6 – SCC for Installation, Maintenance and Repair of Renewable
Energy Technologies.

Current Criteria text

New proposed text

Improvement: the Q&A references towards manufacturing chapters of the CDA have been removed. Finaly the actual 
acquisition is acknowledged.  
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• Measures (a), (b), (d), (e), (f) — partially simplified.

• Current text for each measure opens with "installation, maintenance and repair of" followed 
by the technology name. The proposal removes this verbal prefix for each of these 
measures, leaving only the technology description itself. This is a drafting simplification 
consistent with the new introductory paragraph, which now carries the activity verbs. 

• The references to "ancillary technical equipment" for each of these measures are retained 
unchanged.

• Measure (c) — substantially simplified.

• Current text: "installation, maintenance, repair and upgrade of heat pumps contributing to 
the targets for renewable energy in heat and cool in accordance with Directive (EU) 
2018/2001 and the ancillary technical equipment;”

• Proposed text: replaced in full by simply "heat pumps;" The reference to "contributing to the 
targets for renewable energy in heat and cool in accordance with Directive (EU) 
2018/2001" and the reference to ancillary technical equipment are both deleted. This is a 
notable simplification — the current text effectively limits eligibility to heat pumps that 
qualify as renewable under the recast RED, whereas the proposal removes that qualifying 
condition entirely.

• Measures (g) and (h) — verbal prefix removed.

• Current text opens with "installation, maintenance and repair of" for both micro CHP and heat 
exchanger/recovery systems. As with (a), (b), (d), (e) and (f), the proposal removes this prefix, 
leaving only the technology description, consistent with the reformulated introductory paragraph.

Introductory paragraph — scope significantly 
expanded.
• Current text: "The activity consists in one of the 

following individual measures, if installed on-
site as technical building systems:“

• Proposed text: replaced in full by "Installation, 
maintenance, repair, upgrades, acquisition, 
rental or leasing of one of the following, if 
installed on-site as technical building systems:"
Changes are : 

I. "Upgrades" added as an explicit 
eligible activity, which is new and not 
present in the current text.

II. "Acquisition, rental or leasing" added, 
bringing these commercial 
arrangements within scope in line with 
the same expansion applied to 
activities 7.3, 7.4 and 7.5.

III. The phrase "The activity consists in one 
of the following individual measures" is 
deleted, replaced by a direct 
enumeration opening, making the 
structure consistent with the 
reformulated 7.3, 7.4 and 7.5.

7.6 – SCC for Installation, Maintenance and Repair of Renewable
Energy Technologies.

Improvement: the Q&A references towards manufacturing chapters of the CDA have been removed. Finaly the actual 
acquisition is acknowledged.  
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7.7 – Acquisition and Ownership of Buildings

Current Criteria text New proposed text
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Criterion 1 — restructured and a new eligibility route added.
• Current text presents two standalone eligibility routes as a single 

criterion: EPC class A, or alternatively top 15% of national/regional 
building stock by operational PED.

• The proposal restructures criterion 1 into an umbrella provision
— "The building complies with one of the following" — with three 
explicitly labelled sub-options (a), (b) and (c). This is a drafting 
change that also enables the addition of the new third route. 

• Sub-option (a) — unchanged: "For buildings built before 31 
December 2020, the building has at least an Energy 
Performance Certificate (EPC) class A" is retained word for 
word.

• Sub-option (b) — unchanged: The top 15% operational 
PED route is retained word for word, including the evidential 
requirements.

• Sub-option (c) — entirely new: "The building's primary 
energy demand has been reduced by 60% or more over a 
period of 10 years or less."

This is a new eligibility route with no equivalent in the current text, 
allowing buildings that have undergone deep renovation to qualify 
for taxonomy alignment even if they do not meet EPC class A or the 
top 15% threshold. Footnote specifies this "can be demonstrated 
with an energy performance certificate or an equivalent tool, 
including a building renovation passport or an energy audit, which 
must be issued and submitted before and after the measure."

• Criterion 2 — unchanged. The requirement for buildings built after 31 
December 2020 to meet the criteria of Section 7.1 at the time of acquisition is 
retained word for word.

• Criterion 3 — footnote reference updated.

• The substantive obligation — efficient operation through energy 
performance monitoring and assessment for large non-residential 
buildings over 290 kW — is unchanged.

• Footnote 341 in the current text is renumbered to footnote (2) in the 
proposal. The content of the footnote — citing an Energy Performance 
Contract or building automation and control system under Article 14(4) 
and 15(4) of Directive 2010/31/EU as means of demonstration — is 
retained unchanged.

• NACE code updated. This is not part of the SCC criteria strictly speaking, but 
worth noting: the NACE code reference in the description of the activity 
changes from L68 to M68, reflecting an update to the statistical classification 
of economic activities.

7.7 – Acquisition and Ownership of Buildings

A new option for buildings built before 31 December 2020. Effectively a (deep renovation) criterium.

Buildings built after 31 December 2021 should meet the 7.1 
criteria… the ZEB criteria that are not operational per se 

(mandatory as of 2028 /2030). As EPBD IV needs to be fully 
operational as of 2030 (not yet in 2036)
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EPBD IV Article 17.6

The proposed new sub-option (c) in SCC 7.7 — "the building's primary energy demand has been reduced by 60% or more over a 
period of 10 years or less" — is therefore directly anchored in this EPBD definition of deep renovation. The Taxonomy proposal is 

essentially importing the EPBD's own deep renovation threshold as a third route to taxonomy alignment for the acquisition and
ownership of buildings, sitting alongside the EPC class A route and the top 15% route. 

One important nuance worth flagging: in the EPBD, the 60% threshold is defined as applying where ZEB is not technically or
economically feasible — it is explicitly a fallback provision. The Taxonomy proposal wording does not carry that conditionality
forward: it lists the 60% reduction as a standalone eligibility route with no requirement to demonstrate that ZEB was not feasible.
This means the Taxonomy criterion is arguably broader and more permissive than the EPBD provision on which it is based.

7.7 – Acquisition and Ownership of Buildings
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A thought exercise: what if we were to apply the 60% PED improvement in the Netherlands?

7.7 – Acquisition and Ownership of Buildings
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A thought exercise: what if we were to apply the 60% PED improvement or in Germany?

7.7 – Acquisition and Ownership of Buildings
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A thought exercise: what if we were to apply the 60% PED improvement or in France?

7.7 – Acquisition and Ownership of Buildings
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Summary of changes to 7.1. Construction of New Buildings

Element Current text (2021/2139) Proposed change

Criterion 1 — energy 
standard

PED at least 10% below NZEB threshold 
under Directive 2010/31/EU, certified via as-
built EPC

Fully replaced by zero-emission building (ZEB) 
standard under Article 11 of Directive 2024/1275

Criterion 2 — testing 
threshold

Air-tightness and thermal integrity testing 
required for buildings larger than 5 000 m²

Threshold lowered to 1 000 m², substantially 
widening scope

Criterion 2 — testing 
standards

Footnotes cite EN13187 and EN13829 as 
required testing standards

Specific EN standards deleted, no replacement 
standards referenced

Criterion 3 — size 
threshold

GWP calculation and disclosure required 
only for buildings larger than 5 000 m²

Size threshold removed entirely, obligation now 
applies to all new buildings

Criterion 3 — disclosure 
strength

Disclosed to investors and clients on 
demand

Word "publicly" added, strengthening the 
transparency obligation

Criterion 3 — calculation 
methodology

GWP calculated in accordance with EN 
15978 and Level(s) framework

From 1 January 2028, GWP must follow the Union 
framework under Article 7(2) of Directive 2024/1275 
and subsequent delegated acts

Criterion 3 — design 
stage No requirement

New obligation to calculate or estimate GWP at 
design stage before construction commences, to 
enable emissions reductions while changes can still 
be made

Criterion 3 — as-built 
stage No requirement New obligation to disclose GWP in the Energy 

Performance Certificate at as-built stage

Criterion 3 — reporting 
format Single aggregate GWP figure

Updated to require separate disclosure of GWP 
fossil, GWP biogenic, GWP land use and land use 
change, plus their combined total (GWP overall)

Footnotes
Footnotes 317–322 covering PED definition, 
Directive 2010/31/EU, EN standards and EN 
15978 methodology

All deleted and replaced by footnotes (*1), (*2) and 
(*3) referencing Directive 2024/1275 and updated 
Level(s) framework

Draft EU Taxonomy Climate Delegated Act – A summary
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Summary of changes SCC 7.2. Renovation of Existing Buildings

Element Current text (2021/2139) Proposed change

Substantive criteria Two-track structure: major renovation 
compliance or 30% PED reduction Unchanged — both tracks retained word for word

Footnote (1) — reference
directive

Major renovation requirements under 
Directive 2010/31/EU Reference updated to Directive (EU) 2024/1275

Footnote (2) — timeframe 30% PED reduction achievable within a 
maximum of 3 years

Extended to 10 years, giving significantly more time 
to achieve the reduction through successive 
measures

Footnote (2) — evidence 
tools

Detailed building survey or energy audit by 
accredited independent expert

Energy performance certificate and renovation 
passport added as explicit evidence options; 
renovation passport also added as explicit 
demonstration tool

Draft EU Taxonomy Climate Delegated Act – A summary
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Summary of changes to SCC 7.3 Installation, Maintenance and Repair of Energy Efficiency Equipment

Element Current text (2021/2139) Proposed change
Scope Installation, maintenance and repair only Expanded to include acquisition, rental and leasing
Reference directive Directive 2010/31/EU Updated to Directive 2024/1275/EU

Energy efficiency classes Highest two populated classes
Word "significantly" added — highest two 
significantly populated classes, excluding thinly 
populated classes

Regulation reference Generic reference to Regulation (EU) 
2017/1369

Specific reference to Article 7(2) of Regulation (EU) 
2017/1369 added

Measure (f)

Detailed specification for kitchen and 
sanitary fittings with max 6 L/min flow, 
Appendix E cross-reference and label 
attestation requirement

Fully replaced by simplified reference to water-
efficient or energy-efficient water appliances, with 
water efficiency defined by cross-reference to 
activity 7.1 DNSH criterion (3)

Measures (a)–(e) Specific measures for insulation, windows, 
doors, lighting and HVAC Retained word for word

Draft EU Taxonomy Climate Delegated Act – A summary
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Summary of changes to SCC 7.6 Installation, Maintenance and Repair of Renewable Energy Technologies

Element Current text (2021/2139) Proposed change

Introductory paragraph
"The activity consists in one of the following 
individual measures, if installed on-site as 
technical building systems"

Fully replaced: scope expanded to include upgrades, 
acquisition, rental and leasing; verbal prefix moved 
from individual measures to introductory paragraph

Measure (c) — heat 
pumps

Installation, maintenance, repair and 
upgrade of heat pumps contributing to the 
targets for renewable energy in heat and 
cool in accordance with Directive (EU) 
2018/2001 and the ancillary technical 
equipment

Qualifying condition deleted entirely — reduced to 
simply "heat pumps", removing the Directive 
2018/2001 renewable energy target linkage and 
ancillary equipment reference

Measures (a), (b), (d)–(h)
Each measure opens with "installation, 
maintenance and repair of" followed by the 
technology

Verbal prefix removed from each measure, now 
carried by the introductory paragraph; ancillary 
equipment references retained

Draft EU Taxonomy Climate Delegated Act – A summary
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Summary of changes to 7.7. Acquisition and Ownership of Buildings

Element Current text (2021/2139) Proposed change

Criterion 1 — structure Two standalone eligibility routes: EPC class 
A, or top 15% by operational PED

Restructured into an umbrella provision with three 
explicitly labelled sub-options (a), (b) and (c)

Criterion 1 — sub-option 
(a)

EPC class A for buildings built before 31 
December 2020 Unchanged

Criterion 1 — sub-option 
(b)

Top 15% of national/regional building stock 
by operational PED Unchanged

Criterion 1 — sub-option 
(c) No equivalent

Entirely new route: building's PED reduced by 60% 
or more over a period of 10 years or less, 
demonstrated via EPC, renovation passport or 
energy audit issued before and after the measure

Criterion 2
Buildings built after 31 December 2020 
must meet criteria of Section 7.1 at time of 
acquisition

Unchanged

Criterion 3 — substance
Efficient operation through energy 
performance monitoring for large non-
residential buildings over 290 kW

Unchanged

Criterion 3 — footnote Footnote 341 citing Directive 2010/31/EU 
Article 14(4) and 15(4) Renumbered to footnote (*2), content unchanged

NACE code L68 Updated to M68

Draft EU Taxonomy Climate Delegated Act – A summary
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Draft EU Taxonomy Climate Delegated Act – DNSH

Economic Activity vs 
DNSH Screening Criteria (2) Climate change adaptation (3) Sustainable use and protection of 

water and marine resources (4) Transition to a circular economy (5) Pollution prevention and control (6) Protection and restoration of biodiversity and ecosystems

7.1 Construction of new buildings
The physical climate risks that are material to 

the activity have been identified by performing a 
Robust climate risk and vulnerability assessment 

Where installed, except for installations 
in residential building units, the 

specified water use for the following 
water appliances are attested by 

product datasheets

At least 70 % (by weight) of the non-hazardous construction and 
demolition waste generated on the construction site is prepared for reuse, 

recycling and other material recovery. 

Compliance with EU Construction and Demolition Waste Management 
Protocol

Building designs and construction techniques support circularity --> ISO 
20887:2020, Sustainability in buildings 

and civil engineering works

Building components and materials used in the construction comply with 
Appendix C: Generic criteria for DNSH pollution prevention. 

A set of Building components and material emission standards in line with (EC) 
No 1907/2006

An Environmental Impact Assessment (EIA) or screening has been 
completed in accordance with Directive 2011/92/EU. 

The new construction is not built on one of the following: (a) arable land 
and crop land with a moderate to high level of soil fertility (b) The land is 

not on the IUCN European Red List of Threatened Species (c) land 
matching the definition of forest as set out in national law used in the 

national greenhouse gas inventory

7.2 Renovation of existing buildings
The physical climate risks that are material to 

the activity have been identified by performing a 
Robust climate risk and vulnerability assessment 

Where installed, except for installations 
in residential building units, the 

specified water use for the following 
water appliances are attested by 

product datasheets

At least 70 % (by weight) of the non-hazardous construction and 
demolition waste generated on the construction site is prepared for reuse, 

recycling and other material recovery. 

Compliance with EU Construction and Demolition Waste Management 
Protocol

Building designs and construction techniques support circularity --> ISO 
20887:2020, Sustainability in buildings 

and civil engineering works

Building components and materials used in the construction comply with 
Appendix C: Generic criteria for DNSH pollution prevention. 

A set of Building components and material emission standards in line with (EC) 
No 1907/2006

N/A

7.3 Installation, maintenance and repair 
of energy efficiency equipment

The physical climate risks that are material to 
the activity have been identified by performing a 
Robust climate risk and vulnerability assessment 

N/A N/A Building components and materials used in the construction comply with 
Appendix C: Generic criteria for DNSH pollution prevention. N/A

7.4 Installation, maintenance and repair 
of charging stations for electric vehicles in 

buildings

The physical climate risks that are material to 
the activity have been identified by performing a 
Robust climate risk and vulnerability assessment 

N/A N/A N/A N/A

7.5 Installation, maintenance and repair 
of instruments and devices for measuring, 

regulation and controlling energy 
performance of buildings

The physical climate risks that are material to 
the activity have been identified by performing a 
Robust climate risk and vulnerability assessment 

N/A N/A N/A N/A

7.6 Installation, maintenance and repair 
of renewable energy technologies

The physical climate risks that are material to 
the activity have been identified by performing a 
Robust climate risk and vulnerability assessment 

N/A N/A N/A N/A

7.7 Acquisition and ownership of 
buildings

The physical climate risks that are material to 
the activity have been identified by performing a 
Robust climate risk and vulnerability assessment 

N/A N/A N/A N/A
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Draft EU Taxonomy Climate Delegated Act – DNSH

Economic Activity vs 
DNSH Screening Criteria (2) Climate change adaptation (3) Sustainable use and protection of 

water and marine resources (4) Transition to a circular economy (5) Pollution prevention and control (6) Protection and restoration of biodiversity and ecosystems

7.1 Construction of new buildings

The activity was screened to identify whether 
any of the climate-related hazards from the list 
in Section II of this Appendix may significantly 

impact the performance of the economic activity 
during its expected lifetime (see Appendix A)

Except residential building units, the 
water appliances for household use 

installed at construction comply with 
certain flow and flush volumes and the 

criteria of Appendix B

At least 85% (by weight) of the non-hazardous construction and demolition waste 
generated on the construction site is prepared for reuse, recycling and other material 

recovery. 

Compliance with EU Construction and Demolition Waste Management Protocol

Building designs and construction techniques support circularity via the incorporation of 
concepts for design for adaptability and deconstruction

Building components and materials used in the construction 
comply with Appendix C: Generic criteria for DNSH pollution 

prevention. 

The activity complies with the criteria set out in Appendix D.

The new construction is not built on one of the following: 
(a) Land defined as wetlands or peatlands

(b) Permanent grassland in Natura 2000 sites (c) land matching the 
definition of forest

7.2 Renovation of existing buildings

The activity was screened to identify whether 
any of the climate-related hazards from the list 
in Section II of this Appendix may significantly 

impact the performance of the economic activity 
during its expected lifetime (see Appendix A)

Except residential building units, the 
water appliances for household use 
installed at construction comply with 

certain flow and flush volumes and the 
criteria of Appendix B

At least 85% (by weight) of the non-hazardous construction and demolition waste 
generated on the construction site is prepared for reuse, recycling and other material 

recovery. 

Compliance with EU Construction and Demolition Waste Management Protocol

Building designs and construction techniques support circularity via the incorporation of 
concepts for design for adaptability and deconstruction

Building components and materials used in the construction 
comply with Appendix C: Generic criteria for DNSH pollution 

prevention. 
N/A

7.3 Installation, maintenance and repair 
of energy efficiency equipment N/A N/A N/A N/A N/A

7.4 Installation, maintenance and repair 
of charging stations for electric vehicles in 

buildings
N/A N/A N/A N/A N/A

7.5 Installation, maintenance and repair 
of instruments and devices for measuring, 

regulation and controlling energy 
performance of buildings

N/A N/A N/A N/A N/A

7.6 Installation, maintenance and repair 
of renewable energy technologies N/A N/A N/A N/A N/A

7.7 Acquisition and ownership of 
buildings

The activity was screened to identify whether 
any of the climate-related hazards from the list 
in Section II of this Appendix may significantly 

impact the performance of the economic activity 
during its expected lifetime (see Appendix A)

N/A N/A N/A N/A

DNSH Criteria no longer applicableLegenda: DNSH Criteria still applicable but wording changed DNSH Criteria was not and is still not applicable
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Draft EU Taxonomy Climate Delegated Act – DNSH

In summary (the most important changes)

• 7.1 Construction of New Buildings
• 7.1.1: NZEB is replaced with ZEB Definition
• 7.1.2: applicable as of 1000  m²
• 7.1.3: GWP is now needed (size threshold removed)

• 7.2  Renovation of existing buildings
• Only footnotes changed

• 7.3 Installation, Maintenance and Repair of Energy Efficiency Equipment
• Expanded to include acquisition, rental and leasing

• 7.6 Installation, Maintenance and Repair of Renewable Energy 
Technologies

• Expanded to include acquisition, rental and leasing
• 7.7 Acquisition and Ownership of Buildings

• For buildings built before 31 December 2020 a new option is added 
based on a deep renovation of 60% PED improvement

• For buildings built after 31 December 2020, the building meets the 
criteria specified in Section 7.1 that are relevant at the time of the 
acquisition 

And…
• For activities 7.3, 7.4, 7.5 and 7.6 DNSH assessment for CCA is not 

needed any more. 
• Effectively no more DNSH assessments applicable for 7.4, 7.5 and 7.6 
• DNSH for sustainable use and protection of water and marine resources 

is no longer required for residential building units for activities 7.1 and 
7.2.

• DNSH Appendix A: wording update

Some reflections:

• Note that these criteria are stil a draft and subject to 
change. 

• The overall structure of economic activities and  criteria 
have stayed the same.

• The adjustments seem to be (very) modest.

• In general, Financial Institutions only report 7.7 as criteria 
for new buildings and renovations are deemed to 
complex. We doubt if this will change. 

• More generally the perspective of the residential 
homeowner or of the financing aspect is not addressed.

• For 7.2, - 7.6 we still have to work with fractions of loans.

• Very noticeable that there are no new renovation criteria 
(except 7.7.3, which in many cases results in an A label).

• It does not seem to incorporate the EPBD timelines (for 
specific articles).

• Average GAR in the EU is 3.7% (in 2024): do you think 
you can improve your GAR based on these criteria?

Public consultation until 14 April 2026 55



Draft EU Taxonomy Climate Delegated Act – DNSH

In summary (the most important changes)

• 7.1 Construction of New Buildings
• 7.1.1: NZEB is replaced with ZEB Definition
• 7.1.2: applicable as of 1000  m²
• 7.1.3: GWP is now needed (size threshold removed)

• 7.2  Renovation of existing buildings
• Only footnotes changed

• 7.3 Installation, Maintenance and Repair of Energy Efficiency Equipment
• Expanded to include acquisition, rental and leasing

• 7.6 Installation, Maintenance and Repair of Renewable Energy 
Technologies

• Expanded to include acquisition, rental and leasing
• 7.7 Acquisition and Ownership of Buildings

• For buildings built before 31 December 2020 a new option is added 
based on a deep renovation of 60% PED improvement

• For buildings built after 31 December 2020, the building meets the 
criteria specified in Section 7.1 that are relevant at the time of the 
acquisition 

And…
• For activities 7.3, 7.4, 7.5 and 7.6 DNSH assessment for CCA is not 

needed any more. 
• Effectively no more DNSH assessments applicable for 7.4, 7.5 and 7.6 
• DNSH for sustainable use and protection of water and marine resources 

is no longer required for residential building units for activities 7.1 and 
7.2.

• DNSH Appendix A: wording update

Some reflections:

• This is still an early analysis (we are still in the progress of 
research).

• These are draft criteria and subject to change.

• We will already start to analyse on how to incorporate 
these (final) criteria  in the ENGAGE input and output 
templates. 

• As the structure of the criteria is largely the same the 
template adjustments will likely be modest.

• Local implementation of EPBD / Building codes / EPC 
methods matters!

• We will host more sessions on the change of the EU 
Taxonomy criteria.

• We hope you have a first impressions of the update and 
the consequences for real estate.

• The next session we will also look more in-depth into 
some of the DNSH changes.

• Let us know if you have questions or suggestions. 
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How to become an 
ENGAGE Portal user

Marco Angheben

European DataWarehouse



• Version 1.2 of the ENGAGE Templates available now through Request for Access to the 
ENGAGE Templates

• 86 institutions have requested access to the ENGAGE Templates

• The ENGAGE Team is available for clarifications

• Signature of a standard legal arrangement for the safe processing of the data
• Possibility to submit the ENGAGE sample files various times enriching the information

• For each sample file submission two reports are generated: 1) a data quality report; 2) an EU 
Taxonomy alignment report.

Request 
ENGAGE 

Templates

ENGAGE 
Demonstration

Submission to 
ENGAGE 

Portal

Output 
Reports

Free ENGAGE trial period until December 2026

Co-funded by the 
European Union
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2026 ENGAGE for ESG webinars series
Register now to our next sessions here!

• Thursday, 23 April 

• Wednesday, 27 May

• Wednesday, 8 July

Stay tuned for more details on the topics and 

speakers planned for each session!

Upcoming events

https://events.zoom.us/ev/AhOe0b39btSCF2MhKRZ0h5XzD5_U8VkfVy3kXy9X3EFHFHHtHg-C~AkqzKhdy5QdUTidH4jQ--MqPTW3Y5qNqo1lzLrHm79-62qZ6wIe0Yq41qQ
https://events.zoom.us/ev/AhOe0b39btSCF2MhKRZ0h5XzD5_U8VkfVy3kXy9X3EFHFHHtHg-C~AkqzKhdy5QdUTidH4jQ--MqPTW3Y5qNqo1lzLrHm79-62qZ6wIe0Yq41qQ


Project Coordinator:
Marco Angheben

marco.angheben@eurodw.eu

ENGAGE General Contact:
engage@eurodw.eu

Co-funded by the European Union. Views and opinions expressed
are however those of the author(s) only and do not necessarily
reflect those of the European Union or CINEA. Neither the European
Union nor the granting authority can be held responsible for them.

This presentation (the “Presentation”) is being made
available for information purposes only. No representation,
warranty or undertaking, express or implied, is made as to
the accuracy, completeness or appropriateness of the
information and opinions contained in this Presentation.
Under no circumstances shall the authors or their
organisations have any liability for any loss or damage
that may arise from the use of this Presentation or the
information or opinions contained herein. Certain
information contained in this file may include assumptions,
opinions, analysis and views of the authors as of March
2026. The assumptions, opinions, analysis and views
contained herein are solely opinions which are uncertain
and subject to risks. The information contained herein is
not intended to constitute investment, legal, regulatory,
nor any other sort of advice. The content of this
Presentation shall not be reproduced nor used without the
ENGAGE Project Coordinator’s prior written consent.

Website: engage4esg.eurodw.eu/

Newsletter subscription

Follow us on LinkedIn

https://engage4esg.eurodw.eu/
https://mail.engage4esg.eurodw.eu/249/503/47f538a6d9/subscribe/form.html?_g=1689768651
https://www.linkedin.com/company/engage-for-esg-activation-investments/
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